P R E S S   R E L E A S E – 20th December 2006/Czech Republic

eTel Group Ltd entered agreement with Telekom Austria AG
Sub-title: Customer contracts, service quality and jobs are retained
(Dublin-Vienna, 20.12.2006) eTel Group Limited ("eTel") announces that it has entered into an agreement with Telekom Austria AG for the sale of the eTel companies in Austria, Poland, Hungary, Slovakia, the Czech Republic and Germany subject to certain regulatory approvals. Commenting on the agreement Mr. Bernard Somers, Chairman of eTel Group Limited, said: "eTel has been examining strategic options for the further development of our subsidiaries. Telekom Austria is an excellent partner and the sale offers substantial opportunities for the further development of the eTel companies".

eTel Group was established in 1999 and has since then achieved substantial business success in Austria, Hungary, Czech Republic, Slovakia and Poland. Until approval under cartel law, the eTel Group, shall remain independent. 
eTel in Czech Republic: Continuity for eTel customers and employees 

The focus of this acquisition will be on synergy effects and on the bundling of joint Eastern European activities. In the event of a positive decision by the Competition Authorities, Telekom Austria and eTel are well equipped to particularly integrate their systems and processes in the Czech Republic and to bind the competence and value of eTel´s employees and customers. eTel in Czech Republic has displayed both organic and strategic growth. It will be a joint aim to retain jobs, quality and growth, so that this takeover is definitely a positive step towards the future for eTel, its employees and customers. Customer contracts, performance and services by eTel shall be retained; the day-to-day business will be continued with the usual commitment.
About eTel Group 
Established in Ireland in 1999, eTel Group is currently among the leading alternative full-service providers in Central Europe, with subsidiaries in Vienna, Frankfurt, Bratislava, Prague, Budapest und Warsaw. eTel in Czech Republic operates landline telephony, internet and data networks on the basis of its own infrastructure and international networks. eTel offers business customers and private customers an extensive, state-of-the-art product range in voice, data and Internet solutions, as well as the associated services. 
eTel Group Facts & Figures

· 450 employees

· annual sales around € 115 million (forecast 2006) 
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